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CONFIDENTIAL CANBERRA 6324 

E.O. 11652: GDS 

TAGS: MARR, MOPS, AS, US 

SUBJ: JOINT U.S./AUSTRALIAN EXERCISE, KANGAROO I 
REF: A) STATE 222318 B) CANBERRA 5094 

1. EMBASSY APPRECIATES GUIDANCE CONTAINED REF A AND WILL EMPHASIZE 
TO ADOD AND RAN IMPORTANCE USG ATTACHES TO SEATO EXERCISES. 

SINCE DISPATCH OF REF B, HOWEVER, EMBOFFS HAVE LEARNED 

THAT, IN PLANNING EXERCISE SCHEDULE FOR FY 75, RAN HAS 
SLIPPED SEATO EXERCISE FROM SECOND TO LAST PLACE IN 
LISTING OF SIX PROBABLE EXERCISES. AT THE SAME TIME 
RAN BUDGET FOR FY 1974 EXERCISES (AND POSSIBLY FOR FY75) 

HAS BEEN CUT BY ABOUT 20 PERCENT. BECAUSE OF THESE TWO 
FACTORS, AUSTRALIAN PARTICIPATION IN 
SEATO EXERCISE IN FY 75 MAY BE JEOPARDIZED. 

2. FY 74 RAN EXERCISE FUNDS HAVE NOW EITHER BEEN 
USED (FOUR EXERCISES HAVE ALREADY BEEN COMPLETED) 
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WITH INDONESIA EARLY IN CALENDAR 74. THERE ARE NO 
APPARENT PLANS TO PROVIDE ADDITIONAL MONEY IN FY 74 
RAN EXERCISE BUDGET. POSSIBILITY OF ADDING SEATO 
EXERCISE IN FY 74 THEREFORE SEEMS REMOTE. AS POINT 
OF SOME INTEREST, RAN CONSIDERS PX 49 SEATO EXERCISE 
ORIGINALLY SCHEDULED FOR FY 74 TO HAVE BEEN CANCELLED 
AND NOT POSTPONED AS INDICATED REF A. 

3. IN CONNECTION WITH USG ACCEPTANCE OF AUSTRALIAN 
INVITATION TO PARTICIPATE IN KANGAROO I, EMBASSY 
RECOMMENDS DEPARTMENT CONSIDER PROPOSING TO AUSTRA- 
LIANS THAT THAI AND PHILIPPINE REPS BE INVITED TO 
OBSERVE EXERCISE. SUCH INVITATION TO REGIONAL MEMBERS 
OF SEATO WOULD AVOID IMPLICATION THAT U.S.. AUSTRALIA 
AND NEW ZEALAND (AND PROBABLY THE U.K.) ARE EXERCSING 
TO EXCLUSION OF OTHER SEATO MEMBERS. INVITATION COULD 
ALSO LAY GROUND WORK FOR LATER AUSTRALIAN CONSIDERATION 
OF PARTICIPATION IN SEATO EXERCISE IN FY 75. 

4. ASSUMPTION PARA 6 REF A IS CORRECT. 

GREEN 
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